Date of Direct Shipment

Canadian Customs Brokerage Series




What is the date of direct shipment?
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What is the importance of the
“ship date”

» This is the date that is used to determine the currency exchange rate.

» The exchange rate on the date of direct shipment to Canada is the

rate used to convert the value of goods to Canadian dollars when they
are in a foreign currency.




Exchange rate calculation

» Example:

» The Date of Direct Shipment is: August 15t,
2021

» The US exchange rate on August 15t is:
1.2462

» The US value of the goods is: $650.00
» $650.00 x 1.2462 = $810.03 CAD

» The amount of duty & tax payable on the
imported goods is calculated on the
Canadian value of goods.

» In this case: $810.03




What is the “continuous journey to
Canada™?

» The movement of goods from the point of shipping to the point of destination

» The point of shipping will usually be the location where the goods are loaded onto
the carrier with a specific location in Canada identified on transportation
documents as the destination

» Adirect and uninterrupted journey to a specific destination in Canada

» The goods cannot enter the commerce of another country, they must remain under
foreign customs control when transshipped

» If the goods are enhanced or changed to add extra value to them at an
intermediate point along the route, that point would then be considered the place
of direct shipment

» When goods must change carriers, or are consolidated/deconsolidated along the
route, the goods are considered to be transshipped. Transshipped goods are
considered to be part of an uninterrupted journey




How to identify the date of direct
shipment

» One of the required fields of the Canada Customs Invoice is date of direct
shipment: (field 2)

l* Canada Border Anence das sarvices CANADA CUSTOMS INVOICE PROTECTED B when completed
Services Agency  frontaliers du Canada FACTURE DES DOUANES CANADIENNES PROTEGE une fois rempli

1. Vendor (name and address) - Vendeur (mom et adresss) 2. Date of direct shipment to Canada - Date d'expédition directe vers le Canada
McDonald's Corporation 2022/02/19

2111 McDonald's Dr
Oak Brook, IL

3. Other references (include purchaser's order Mo}

60523 Autres références (inclure le n® de commande de I'achetaur)
88570
4. Consignee (name and address) - Destinataire (nom et adresse) 5. Purchaser's name and address (if other than consignes)
McDenald's Restaurant Mom et adresse de Pacheteur (s'll différe du desfinataire)
924 Victoria Avenue East McDcnald's Restaurants of Canada Limited
Regina, SK 1l McDonald's Place
S4N 7A9 Toronto, ON
M3C 3L4

8. Country of transhipment - Pays de transbordement

7. Country of orgin of goods
Pays dlorigine des marchandises

us

8. Transporiation: Give mode and place of direct shipment to Canada 8. Conditions of sale and terms of payment
Transport - Préciser mode et point d'expédition directe vers le Canada (i.e. sale, consignment shipment, leased goods, etc)

Conditions de wente et modalités de paiement
BigMac Freight (p. ex. vente, expédition en consignation, location de marchandises, ete.)
truck: Oak Brook, IL 10% 15, NET 30

r




BOL: Bill of Lading

» The BOL is a contract between the shipper and the carrier. It is also known as
“a contract of carriage”

» It is a receipt signed by the carrier that confirms the goods matching the
contract description have been received and loaded on the conveyance

» Some of the important information that can be found on the bill of lading
include:

» The total number of pieces
» The total weight
» The date of direct shipment

» The carrier or the shipper can complete the BOL, but the driver of the
transport company is to sign and date it once the goods are on-board
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When preparing the BOL,
the shipper completes the
date on the form.

Freaghit Charge Terms

e T - - = -t - b
L] L s rwpae T

OO Bummasan &

Curtbgemat Oegher Mo »PEGE |Falles S Adddraral Shipoer inlo
¥ N
¥ N
¥ N
¥ N
Gorawed Toobal
LTL CoMiLY
[Fiid TYPE W g HPWS{ X} Descripiion of Articles and Special Marks MR O CLAST

L R e i T L A L L T e e T
|55 = ew o S eeE s e of The eope -ty s Srioea T Tes e sl B deoeesd wier of
Tl gr g Ty 0 spwfe e dgled by e cRap per I G red e ol g

s

i—muﬂmﬂ—,ﬂm.—-‘mmﬂhp.—i
E RC L s

i e i it

Fachs (@b y reish o for e o derrusges 10 Be cheperesnt marp B spoiic b be e B U S Cooncie "h“l“ﬂ-

e e e R it

Form—r i et SR Fer e e R R T N T T ARt 6 S g o e R et - T et S PR i F AL B S aesm e ads (i ST Mdes ta D eer e
e Sy b ek e I B e ae er e S b T S gmem we mmamed el oo mem e omde e cheds ol frderae egn e e
e i R T ET SR o g o Ry S LS P e B ey BRSSO T T N ) S S e T B Ty B el P TS ey STl T S e e

s o B ) S B o W Sk T S g

FooTan OF Lom e 1w caemas o e e T S e W B BT R et N R B I o R T LR R et B O Bl B S BT T W Gl et O MRS N e L0 e el B
L e e e o B e i T e e & I e e e R S T e R T e L T8 Sy ot P el me P T e S Eebad 0 S
.

T Gl il [ gl [ ol il
1 By sbugpenr | ] By nPmpae

LT T T

il s Lo oo
o ]

When the goods are loaded
on the conveyance, the
driver signs the form with
the date of pickup.




Drop shipments and multiple BOL’s

» When using the pickup date on the BOL as the date of direct shipment, it is
important to note if there is a prior BOL for the shipment

» For example, when goods are “drop shipped” in the Frontier US Warehouse,
the goods began their continuous journey to Canada before arriving at the
ltasca, IL location.

» The movement of the goods from the shippers location to the Frontier
warehouse would have its own unique BOL, and therefore the date of pickup
at the shippers location would actually be the date of direct shipment.

FRZENTIER Bill of Lading
SUPPLY CHAIN SOLUTIONS INC. NOT NEGOTIABLE
Customer Service: 1-877-704-3727
DATE [03/30/2022
Shipper Name (FROM) [FRONTIER SUPPLY CHAIN SULEJHE!':'_,%._:T‘;H BOL Number |[OFS1329267 || Shipper's Number|
Strset Address 11450 W THORNDALE AVENUE jl Purchase Gm#i::_:_”:_] Quote Number|
City | Town [[TASCA | Provins / Statelj '“‘““””“‘j Freight Charges (Check One) Enler Info
Postal/ Zip Code[50143.1135 USA || 7" *1630.2503544 | ] mghﬁﬂcﬁmi%; Third Party




LA U.S. UNITED LOGISTICS (NINGBO) INC

OCEAN BILL OF LADING

The Ocean Bill of ” N

SHIPPER BOIKING NUNEER BiLL OF LADING NMUMBER
JIANGSU HENGLI CHEMIC AL FIBRE COL,LTD SH22031703 SHSMI1S83I7200

[ ]
La d ] n g ( O B L ) NO.1 HENGLI ROAD, ECONOMIC DEVELOPMENT ZONE OF NAN | oo mroenors
MA,

SHENGZE TOWN WUJLANG CITY, JIANGSU PROVINCE,F.R.CHIMN A DEB TR TIore AETIT
P ME: = :
HOME:+86-512-63057718 FAN +H6-512-63057008 UCM CANADA INC.

COMEKEMNEE
ABC CANADA TECHNOLOGY CROUP LTD 150 CONSUMERS ROAD SUITE 405
TORONTO ONTARIC M2J 1P9

» When looking for the date of gmgingﬁc.:ﬁums,a.sm-rmm,sasmmewm TEL:416-321-6980 FAX:416-321-85%0
. . . ATTN:DANIEL
direct shipment on an Ocean Bill
of Lad]ng’ the term]nOlOgy used " ABC CANADA TECHNOLOGY GROUP LTD o
. . 1802 QUEBEC AVENUE SASKATOON, SASKATCHEWAN
will usually be: SN ,
» Shipped on Board date S S
> GOOdS Laden on Board date VESSEL WY FOAT OF LOAD M FIbAL CESTIATION [FOR MPRACHANT'S AFFFRENCE CILT
- S 2202E SHANGHAL
» This is the date the goods were  ancouvER VANGOUvER e e
loaded tO the Vessel PARTICLILARS FLIRNISHED BY 5+ PER , i
VARKE AND NUMBERS ‘ NO OF PKGS DESCRIFTION OF PACKAGES AND GOOGS | urossweiGHT | MEASURE
| | SHIPPER'S LOAD & COUNT &SEAL 1
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Air BOL (Waybill) L —— oo
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» This is the date the goods were loaded to
the plane for departure
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Summary

» The date of direct shipment is a requirement for Customs declarations

» The date of direct shipment determines the exchange rate used to convert
the value to CAD, and calculate duties and taxes upon import

» The BOL is a document that can be used to determine the date of direct
shipment

» The date of directs shipment is the date the goods begin their continuous
journey to Canada.
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